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Cultural Institutions’ Investment Policies, Practices and

Performance
Groundbreaking Study Reveals Helpful Practices and Guidance to Leaders

Introduction

In the rapidly evolving financial landscape of cultural institutions where the intersection of mission-driven
goals and fiscal sustainability is crucial, the inaugural edition of Cultural Institutions’ Investment Policies,
Practices and Performance offers a groundbreaking study. Conducted by Fiducient Advisors in collaboration
with the American Alliance of Museums and The Morton Arboretum, this research aims to provide cultural
leaders with valuable insights tailored to their unique needs, filling a gap left by previous investment

benchmarks designed for larger entities or higher education organizations.

A Challenging and Evolving Landscape

The past few years have tested cultural institutions, with the COVID-19 crisis and subsequent economic
downturn in 2022 significantly impacting financial stability. This environment underscores the importance
of well-managed investment portfolios in securing long-term fiscal strength. The scrutiny on these assets has
reached unprecedented levels, necessitating access to tools and resources for responsible stewardship and

informed decision-making.

Survey Overview

The 2023 study boasts 226 respondents from diverse cultural institutions, including Botanical
Gardens/Arboreta, Art Museums, History Museums, Symphony Orchestras, Zoos and more. The participants
covered a spectrum of investment pool sizes, from those under $10 million to larger institutions with over

$100 million in assets.

Key Findings

The study reveals a commitment to building and growing investment pools to advance missions. Emphasis
on best practices, risk management and cost considerations were identified as top priorities, with a
noticeably increased interest in socially conscious investing. Decision-making authority predominantly lies

within Finance or Investment Committees, almost always with professional advisory involvement.

This report is intended for the exclusive use of clients or prospective clients (the “recipient”) of Fiducient Advisors and the information contained herein
is confidential and the dissemination or distribution to any other person without the prior approval of Fiducient Advisors is strictly prohibited.
Information has been obtained from sources believed to be reliable, though not independently verified. Any forecasts are hypothetical and represent
future expectations and not actual return volatilities and correlations will differ from forecasts. This report does not represent a specific investment
recommendation. The opinions and analysis expressed herein are based on Fiducient Advisor research and professional experience and are expressed
as of the date of this report. Please consult with your advisor, attorney and accountant, as appropriate, regarding specific advice. Past performance
does not indicate future performance and there is risk of loss.
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Investment Strategies and Performance

Organization size plays a pivotal role in shaping investment strategies, with smaller pools favoring domestic
equities and bonds, while larger entities allocate greater amounts to alternative investments like private
equity and hedge funds. Despite the challenges of 2022, diversified portfolios (including stronger positions in

equities) generally yielded favorable returns over three, five, and ten-year periods.

Setting Objectives and Future Priorities

Survey respondents indicated various changes in investment practices over the past five years, ranging from
shifts in asset allocations to embracing Environmental, Social, and Governance (ESG) principles. Improving

investment returns remains the top priority for many, with a growing focus on socially conscious investing.

Governance and Oversight

The report highlights the prevalent role of Finance or Investment Committees in decision-making, often with
professional advisory support. The engagement of outside investment advisors underscores the importance
of effective stewardship. The study also explores spending policies, revealing a diverse range, and the impact

of portfolio size on considerations like diversity, equity and inclusion (DEI) criteria.

Concluding Thoughts

This benchmarking initiative offers a nuanced perspective on cultural institutions’ investment landscape,
emphasizing the focus on growth, best practices and external advisory support. As investment pools expand,
the report suggests increased emphasis on prudent oversight and management, with leaders turning to data

and professionals for effective asset management.

This inaugural edition serves as a valuable resource, arming cultural leaders with knowledge to help navigate

the complexities of their investment programs and impact the overall success of their organizations.

In conclusion, this groundbreaking study not only sheds light on the current state of investment practices
among cultural institutions, but also serves as a guiding beacon for future decision-making. The insights
provided in the report are a testament to the collaborative effort of Fiducient Advisors, the American Alliance
of Museums, and The Morton Arboretum in addressing the unique financial challenges faced by cultural
leaders in today’s dynamic environment. As the cultural sector continues to navigate financial complexities,
this study stands as a vital resource, offering a roadmap for effective financial stewardship and long-term

success for cultural institutions.

To further engage with the insights from this study, a comprehensive webinar is scheduled for Wednesday,
February 14 at 10: 30 ET, providing an opportunity for cultural leaders and stakeholders to delve deeper

into the findings. Please click here to register.
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https://nfp.zoom.us/webinar/register/WN_ZlQFyIR1Tfu2pwMpGRXVTg#/registration
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Obtaining the full report is crucial for those seeking a comprehensive understanding of the study's

outcomes. For a copy of the complete report, please click here.

Source: 2022-2023 National Investment Benchmarking Study Survey. Data as of April 11, 2023.
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